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BBI2O Introduction to Business

Name of Course: Introduction to Business 					 Teacher: 
Course Code:	BBI2O			                				 Length of Exam: 2 hours 
Date:										 Pages: 7

Name of Student:	_________________________

	Instructions
- Read the entire exam thoroughly before you begin and follow the instructions given for each section.

- This exam has four sections and is worth 20% of the overall course mark.

- Remember that the number of marks per question should guide the amount of time spent answering it.

- Plan your time carefully and make sure to review all of your answers before handing in the exam. 

- Cheating and talking will result in a mark of zero (0).




Mark Breakdown

	Knowledge / Understanding
	
	/20

	Thinking / Inquiry
	
	/25

	Application 
	
	/33

	Communication 
	
	/25

	Total Marks
	
	/83
















Part I – Knowledge 											(10 marks)
Define (5) five of the following key Business Terms 							(2 marks each)  

· Protectionism			CSR					Liabilities and assets	
· The Marketing Mix		Ethics					Franchise
· Liquidity				Outsourcing 				Laissez-Faire leadership
· Tariffs				Compound interest			Diversification 
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Part II – Multiple Choice – circle the most correct answer. 					(10 marks)

1. Banking, teaching, doctors and firemen are all examples of what type of industry?
a) Primary
b) Secondary
c) Tertiary
d) Quaternary

2. A trade barrier imposed by a government that limits the amount of a product that can be imported in a certain period of time is known as a:
a) Tariff
b) Trade quota
c) Trade embargo
d) Trade limit

3. Which of the following is NOT a type of logo?
a) Pictorial 
b) Word-mark 
c) Letter-mark 
d) Number-mark 

4. Which of the following is a type of Business Ownership? 
a) Franchise
b) Sole Proprietor
c) Co-operative
d) Partnership
e) All of the above

5. The positive results of globalization include:
a) Improved human rights
b) Lower prices
c) Increased productivity
d) All of the above

6. Which of the following is the correct equation for calculating your net worth? 
a) Assets + liabilities 
b) Assets – liabilities 
c) Liabilities / assets
d) Liabilities x assets

7. The sum total of all activities involved in getting goods from the original producer to the ultimate consumer is referred to as:
a) Marketing
b) Logistics
c) Promotion
d) Sales

8. The four ‘P’s of international marketing are:
a) Product, packaging, price, promotion
b) Product, place, price, promotion
c) Product, place, promotion, purchasing
d) Presentation, place, promotion, purchasing
9.	A factory that features unsafe working conditions, long hours, and/or low wages is a(n)
a) 	Private sector workplace
b) 	Public sector workplace
c) 	Sweatshop
d) 	Activist

10. A company’s willingness to be accountable to its many stakeholders is its
a) 	Corporate structure
b) 	Corporate vision
c) 	Corporate social responsibility
d) 	Corporate annual report

11. Which of the following is NOT a type of investment?
a)	Credit cards
b) 	Bonds
c) 	Saving accounts
d)	Mutual funds   

12. When saving your money, what rule is used to determine how long it will take to double your money? 
a) The Rule of 70
b) The Rule of 72
c) The Rule of 20
d) There is no rule 

13. Which of the following is true with respect to protectionism:
a) Protectionism provides job stability in the short term
b) Protectionism causes other countries to limit their import of Canadian goods.
c) Protectionism results in loss of jobs in the long term
d) All of the above
e) B and C
f) None of the above
14.  Which of the following is NOT a leadership style?
a) Laissez-Faire
b) Paternalistic
c) Authoritarian  
d) Socialistic 













Part III - Short Answers 

Write your answers on the lined paper provided. In this section, the quality of your spelling, punctuation and grammar will also be marked. Make sure you write in full sentences. 

Answer any five (5) of the following 									(10 marks x 5)

1) Explain the six barriers to trade. 
2) Explain the five factors which can affect demand for a good or service.   
3) Explain the four P’s of the marketing mix, using an example to illustrate.  
4) Explain the levels of Maslow’s Hierarchy of Needs. You may use a diagram in your answer.  
5) Explain the five P’s with regards to why businesses conduct international trade.  
6) Define globalisation and explain how it has been facilitated.   
7) Explain the four different approaches that a business can take with regards to Corporate Social Responsibility. 
8) Explain the six factors of production.  
9) Explain the difference between an income statement and a balance sheet. Make sure you make reference to what is included on each in your answer. 
10) Compare four different types of investments that a person could make. Ensure that you make reference to, and define, risk, return and liquidity. 

Part IV – Financial Literacy 

1. If you put $320 into a savings account that paid 3% simple interest each year, how much interest would you earn in five years? What would your savings be worth at the end of the five years? Complete the table below.        
             (5 marks)

	
	Year 1
	Year 2
	Year 3
	Year 4
	Year 5

	Investment 
	
	
	
	
	

	Interest
	
	
	
	
	

	Total 
	
	
	
	
	



2. If you put $470 into a savings account that paid 4% compound interest each year, how much interest would you earn in five years? What would your savings be worth at the end of the five years? Complete the table below.      
             (5 marks)

	
	Year 1
	Year 2
	Year 3
	Year 4
	Year 5

	Investment 
	
	
	
	
	

	Interest
	
	
	
	
	

	Total 
	
	
	
	
	




3. Use the “Rule of 72” to approximate the following:

a) $1,000 initial investment, at a 6% average annual return. What is the value after 36 years?	            (1 mark)
A. $4,000 			
B. $6,000
C. $13,000 			
D. $8,000

b) $1,000 initial investment, at a 12% average annual return. What is the value after 36 years?	              (1 mark) 
A. $13,000 
B. $64,000
C. $128,000 
D. $48,000

4. Which of the following is the most diversified investment portfolio? (Circle the correct letter) 	              (1 mark) 
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5. Prepare in proper form, the balance sheet for Prankerd Inc. as at April 20, 2018; owned by Miss N. C Prankerd. 

	Accounts Receivable     $    8 900
Accounts Payable               21 000
Office Supplies                          900
Cash                                          5 200
Office Equipment               14 800

	Shop Equipment             4 200
Bank Loan                       20 000
Mortgage Payable         56 000
Building                         140 000
Land                                  52 000                        (10 marks)




	

	

	

	Assets
	
	Liabilities
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	Owner's Equity
	

	
	
	
	

	
	
	
	


6. 	Logan is trying to prepare an income statement for his dad. His dad has given him a sheet with a lot of financial items on them.  There are some assets, liabilities, revenues and expenses on this sheet.  Pick out the items that are necessary to create an income statement (you don’t need them all!) and create one.  The business name is Smith Inc and the fiscal year ends on July 3, 2018.							          (10 Marks)

Sales Revenue	$100,000			Cash $10,000				Accounts Receivable $30,000
Inventory July 4th 2017 $60,000		Purchases $80,000			Inventory July 3rd 2015 $1,000
Salary Expenses $100,000			Mortgage Expenses $140,000		Rent Expenses $50,000
	

	

	

	Revenues
	
	

	
	
	

	
	
	

	
	
	

	Cost of Goods Sold
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	Operating Expenses
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	

	
	
	


		
Bank Loan $8,000				Advertising $5,000			Supply Expenses $10,000
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